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DIRECT TESTIMONY 
OF 

VALERIE H. GRACE 

Q. 

A. 

Please state your name and business address. 

Valerie H. Grace, 130 East Randolph Drive, Chicago, Illinois 60601. 

Q. 

A. 

"Respondent"). 

Q. 

A. 

Q. 

A. 

By whom are you employed? 

The Peoples Gas Light and Coke Company ("Peoples Gas" or 

What position do you hold with Peoples Gas? 

I am Director of Rates and Gas Transportation Services. 

What are your responsibilities in that position? 

I am responsible for directing the activities of the Rates and Gas 

Transportation Services Departments and for making recommendations 

regarding rate policies for Peoples Gas and North Shore Gas Company. 

12 Q. Please summarize your educational background and experience, 
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A. 

Science Degree in Business Administration. In 1988, I received a Masters of 

Management Degree from Northwestern University. I have been employed by 

Peoples Gas from September, 1980 to the present. I began my employment in 

what is now the Gas Supply Planning Department. In September, 1992, I was 

transferred to what is now the Rates Department. In February, 1993, I was 

transferred to the Office of the Chairman. In April, 1994, I was transferred to the 

Executive Office of what is now the Customer Relationship Division. In April, 

1995, I returned to the Gas Supply Planning Department. In September, 1995, I 

was transferred into the Rates Department as Supervisor. In November, 1996, I 

was promoted to Manager of the Rates Department, and in June, 1997, I was 

promoted to my present position. 

Q. 

A. 

existing under the laws of the State of Illinois, having its principal office at 130 

East Randolph Drive, Chicago, Illinois 60601. It is engaged in the business of 

purchasing, storing, distributing, selling and transporting natural gas to 

approximately 840,000 customers in the City of Chicago. I am advised by 

counsel that Respondent is a public utility within the meaning of the Public 

Utilities Act. 

Q. 

A. 

the Illinois Commerce Commission ("Commission") entered a citation order 

In 1980, I graduated from Illinois State University with a Bachelor of 

Please give a brief description of the operations and status of Respondent. 

I am advised by counsel that Respondent is a corporation organized and 

Please describe the subject matter of this proceeding. 

Pursuant to Section 9-220 of the Public Utilities Act, on November 7, 2001, 

2 
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("order") directed to fourteen Illinois gas and electric utilities, including 

Respondent. The order requires Respondent to present evidence to the 

Commission at a public hearing in Docket No. 01-0707 reconciling revenue 

collected under the purchased gas adjustment clause (Rider 2, Gas Charge, of 

Respondent's Schedule of Rates) with the actual costs prudently incurred and 

recoverable under Rider 2, for the twelve months ended September 30, 2001, 

Respondent's fiscal 2001. The order also requires Respondent's filing to reflect 

fourteen specified data for each of its Gas Charges. The order further requires 

that notice of the filing of this evidence be made in accordance with the 

requirements of 83 Illinois Administrative Code Part 255. In this proceeding, 

Respondent is making an evidentiary showing in order to satisfy the 

requirements of the Commission's order. 

Q. Please describe the notice given by Respondent of the filing in this case. 

A. At the time the filing in the above-captioned proceeding was made, 

Respondent placed copies of the filed evidence, available for public inspection, in 

each of its offices. Public notice of the filing was also posted in each of these 

offices. Further, Respondent published notice of the filing in the Chicaclo 

Tribune, a secular newspaper of general circulation in Respondent's service 

territory, in accordance with the requirements of 83 Illinois Administrative Code 

Part 255. 

Q. 

A. 

independent public accountants, Arthur Andersen, LLP and the verification by 

Please describe Respondent's Exhibit 1. 

Respondent's Exhibit 1 includes a copy of the audit report of Respondent's 
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Respondent's Senior Vice President, Desiree Rogers. The audit report includes 

a copy of Respondent's Statement to Illinois Commerce Commission, 

Determination of Reconciliation Balance for Gas Charge for Fiscal Year 2001 

("Statement"), as described in Rider 2, Section G, of Respondent's Schedule of 

Rates. 

Q. 

A. Yes, it was. 

Was the Statement prepared under your supervision and direction? 

Q. Are the verification and the audit report true and correct copies of Ms. 

Rogers' verification and the audit report of the independent public accounts? 

A. Yes, they are. 

Q. 

Rider 2 and what costs do the Gas Charges recover? 

A. 

Commodity Gas Charge ("NCGC"), a Demand Gas Charge ("DGC) and a 

Transition Surcharge ("TS). The sum of the CGC, NCGC and TS is the Gas 

Charge, which is applied to all Company-supplied therms except standby therms 

supplied to transportation customers. Standby therms are priced at the standby 

commodity charge, which is the sum of the CGC, 50% of the NCGC and the TS. 

The CGC recovers commodity-related costs. The NCGC recovers non- 

commodity related costs. The DGC also recovers non-commodity related costs, 

but from transportation customers. A factor of 50% is applied to the DGC, which 

is applied to each therm of transportation customers' contracted for standby 

service. Revenues arising from the application of the DGC are credited against 

What are the types of Gas Charges that Respondent files pursuant to its 

Each month, Respondent files a Commodity Gas Charge ("CGC), a Non- 
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86 realignment transition costs. 

87 Q. 

88 

89 

90 fiscal 2000. 

91 A. 

92 

93 

94 

95 

96 

97 

98 

99 

100 

101 

102 for fiscal 2000. 

103 Q. 

104 

the non-commodity related costs used in computing the NCGC. As both the 

NCGC and DGC recover non-commodity related costs, revenues recovered 

under these charges are jointly reconciled with such costs. Finally, the TS, which 

is applied to each therm delivered by Respondent, recovers pipeline gas supply 

The Commission's order requires Respondent to include certain data for 

the prior reconciliation year in its determination of the current year's 

reconciliation. Please specify any unamortized Factor A balance at the end of 

The unamortized Factor A balance at the end of fiscal 2000 for each 

respective Gas Charge is shown on Page 2, Line 1, of Respondent's Exhibit 1 

Respondent's unamortized Factor A balance at the end of fiscal 2000 reflects a 

recoverable balance of $31,416,105.68 for the CGC, a refundable balance of 

$936,949.00 for the NCGC and DGC, and a refundable balance of $12,375.53 

for the TS, for a total recoverable balance of $30,466,781.15. These amounts 

are also reflected on Page 2, Line 13, of Respondent's Statement to Illinois 

Commerce Commission, Determination of Reconciliation Balance for Gas 

Charge for Fiscal Year 2000 ("2000 Statement"). This document was submitted 

as Exhibit 1 in my direct testimony in Docket No. 00-0720, Reconciliation of 

Revenues Collected Under Fuel and Gas Adjustment Charges with Actual Costs 

Please specify the total adjustments to gas costs (that is, Factor A) that 

were amortized to Schedule I in Respondent's fiscal 2000 monthly filings but 
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were not yet reconciled through Schedule II of Respondent's monthly filings at 

September 30, 2000. 

A. Total unreconciled adjustments to gas costs (Factor A) reflect a 

recoverable amount of $13,388,581.16 for the CGC, a refundable amount of 

$221,497.41 for the NCGC and DGC and a refundable amount of $13,502.24 for 

the TS, for a total recoverable Factor A of $13,153,581.51. These adjustments, 

for the reported months of August and September, 2000, were not yet reconciled 

at the end of fiscal 2000. However, they are reflected in the CGC, NCGC and 

DGC, and TS Gas Charges for the effective months of October and November, 

2000, which fall within fiscal 2001. These amounts are shown on Page 2, Line 2, 

of Respondent's Exhibit 1. They are also reflected on Page 2, Line 12, of 

Respondent's 2000 Statement. 

Q. 

2000 and collected or refunded during fiscal 2001. 

A. 

2000, nor were any Factor 0 amounts collected or refunded during fiscal 2001. 

Q. 

2000? 

A. 

determined by summing the amounts on Page 2, Lines 1 through 3, of 

Respondent's Exhibit 1, reflects a recoverable balance of $44,804,686.84 for the 

CGC, a refundable balance of $1,158,446.41 for the NCGG and DGC, and a 

refundable balance of $25,877.77 for the TS, for a total recoverable balance of 

Please specify any Factor 0 amounts requested by Respondent for fiscal 

There were no Factor 0 amounts requested by Respondent for fiscal 

What was Respondent's refundable or recoverable balance for fiscal 

Respondent's refundable or recoverable balance for fiscal 2000, which is 
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135 

$43,620,362.66. These amounts are shown on Page 2, Line 4, of Respondent's 

Exhibit 1. These amounts are also reflected on Page 2, Line 11, of RespondenYs 

2000 Statement. 

Q. What are Respondent's fiscal 2001 recoverable gas costs and revenues? 

A. Recoverable gas costs are summarized and shown on Page 2, Line 5, of 

Respondent's Exhibit 1. Recoverable gas costs amount to $826,153,232.77 for 

the CGC and $57,348,585.98 for the NCGC and DGC, for a total of 

$883,501,818.75 to be recovered under the Gas Charge. There are no 

136 

137 

138 

139 

140 

141 

142 

143 

144 

145 

146 

147 

148 Q. 

149 

recoverable gas costs for the TS due to the termination of pipeline transition 

costs in November 1997, Respondent's fiscal 1998. Although there are no 

recoverable gas costs for the TS in fiscal 2001, there are revenues arising 

through the application of the TS, which are recovered under the Gas Charge. 

These amounts, which are insignificant, arise from billing adjustments and flow 

through Factor A of the TS. Revenues are summarized and shown on Page 2, 

Line 6, of Respondent's Exhibit 1. Revenues arising through the application of 

each Gas Charge amount to $907,590,488.08 for the CGC, $50,989,557.66 for 

the NCGC and DGC and $927.69 for the TS, for a total of $958,580,973.43 

recovered under the Gas Charge. Recoverable gas costs and revenues are 

shown in more detail on Pages 3 ,4  and 5 of Respondent's Exhibit 1 for the CGC, 

NCGC and DGC, and TS, respectively. 

Please specify the pipeline refunds or surcharges that Respondent 

separately reported in fiscal 2001 monthly Gas Charge filings. 
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A. Pipeline refunds and surcharges, which are summarized and shown on 

Page 2, Line 7, of Respondent's Exhibit 1,  include a refund of $614,882.34 for 

the NCGC and DGC. 

Q. 

fiscal 2001. 

A. 

2001. 

Q. 

Commission's rules, for inclusion in Adjustments to Gas Costs (Factor A). 

A. Interest, calculated pursuant to Section 525.50, for inclusion in 

Adjustments to Gas Costs (Factor A), is shown on Page 2, Line 9, of 

Respondent's Exhibit 1, and reflects a recoverable amount of $903,534.14 for the 

CGC, a refundable amount of $101,519.94 for the NCGC and DGC and a 

refundable amount of $998.84 for the TS, for a total recoverable amount of 

$801,015.36. 

Q. 

A. 

Line IO,  of Respondent's Exhibit 1. The over- or under-recovery for each Gas 

Charge can be determined by deducting the amount on Line 6 (revenues arising 

through the application of each Gas Charge) from the amount on Line 5 (costs 

recoverable through each Gas Charge) and adding the amounts on Line 7 

(separately reported pipeline refunds and surcharges), Line 8 (separately 

reported other adjustments), and Line 9 (interest). Using this calculation, 

Please specify any other adjustments that were separately reported in 

There were no other adjustments that were separately reported in fiscal 

Please specify the interest, calculated pursuant to Section 525.50 of the 

What was Respondent's over- or under-recovery for fiscal 2001? 

Respondent's over- or under-recovery for fiscal 2001 is shown on Page 2, 
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Respondent's over- or under-recovery for fiscal 2001 reflects an over-recovery of 

$80,533,721.17 for the CGC, an under-recovery of $5,642,626.04 for the NCGC 

and DGC, and an over-recovery of $1,926.53 for the TS, for a total over-recovery 

of $74,893,021.66. 

Q. 

A. 

the (refundable)/recoverable balances for fiscal years 2000 and 2001 for each 

respective Gas Charge, is shown on Page 2, Line 11, of Respondent's Exhibit 1. 

This amount, which can be determined by summing the amounts on Line 4 (fiscal 

2000 balance) and Line 10 (fiscal 2001 balance), reflects an over-recovery of 

$35,729,034.33 for the CGC, an under-recovery of $4,484,179.63 for the NCGC 

and DGC and an over-recovery of $27,804.30 for the TS, for a total over- 

recovery of $31,272,659.00. 

Q. 

were amortized to Schedule I in Respondent's fiscal 2001 monthly filings but 

were not yet reconciled through Schedule II of Respondent's monthly filings at 

September 30,2001. 

A. 

Please specify the recovery balance for the reconciliation year. 

The recovery balance for the reconciliation year, which reflects the sum of 

Please specify the total adjustments to gas costs (that is, Factor A) that 

Total unreconciled adjustments to gas costs (Factor A), which are shown 

on Page 2, Line 12, of Respondent's Exhibit 1, reflect a refundable amount of 

$1 1,852,706.48 for the CGC, a recoverable amount of $1,514,897.62 for the 

NCGC and DGC and a refundable amount of $4,223.70 for the TS, for a total 

refundable Factor A of $1 0,342,032.56. These adjustments, for the reported 

195 months of August and September, 2001, are not yet reconciled at the end of 
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196 

197 

198 within fiscal 2002. 

199 Q. 

200 A. 

201 

202 

203 

204 

205 

206 

207 

208 of $20,930,626.44. 

209 Q. 

210 2001. 

fiscal 2001. However, they are reflected in the CGC, NCGC and DGC, and TS 

Gas Charges for the effective months of October and November, 2001, which fall 

Please specify any unamortized balance at the end of fiscal 2001. 

The unamortized balance at the end of fiscal 2001 is shown on Page 2, 

Line 13, of Respondent's Exhibit 1. The unamortized balance for each 

respective Gas Charge can be derived by deducting the amount on Line 12 

(unreconciled Factor A adjustments) from the amount on Line 11 (the over- or 

under-recovery balance for the reconciliation year). Respondent's unamortized 

balance at the end of fiscal 2001 reflects a refundable balance of $23,876,327.85 

for the CGC, a recoverable balance of $2,969,282.01 for the NCGC and DGC, 

and a refundable balance of $23,580.60 for the TS, for a total refundable balance 

Please specify any Factor 0 amounts requested by Respondent for fiscal 

21 1 A. 

212 Q. 

213 

214 A. 

215 

216 

217 

218 

There are no Factor 0 amounts requested by Respondent for fiscal 2001. 

Does Respondent's Exhibit 1 include other reports that support the 

summary amounts shown on Page 2? 

Yes. Respondent's Exhibit 1 includes a summary of the detailed Schedule 

II, Adjustments to Gas Costs (Factor A) reports that were filed as part of 

Respondent's monthly Gas Charge reports for fiscal 2001. Pages 6,7 and 8 of 

Exhibit 1 reflect Schedule I I  reports that were filed for the CGC, NCGC and DGC, 

and TS, respectively. These reports reflect the monthly reconciliation of 
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recoverable gas costs and Gas Charge revenues, adjustments to gas costs 

(Factor A), refunds and other adjustments, Factor A amortizations and 

unamortized balances, Factor 0 amortizations and unamortized balances, and 

interest determined for each Gas Charge. Finally, Page 9 of Exhibit 1 contains 

notes that explain Gas Charge reconciliation summary items noted on Page 2 of 

Exhibit 1. 

Q. 

A. Yes, it does. 

Does this conclude your direct testimony? 
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3 ANDERSEN 

REPORT OF INDEPENDENT PUBLIC ACCOLUiTANTS 

To The Peoples Gas Light 
and Coke Company: 

We have audited. in accordance with auditing standards generally accepted in the United States, the 
consolidated financial statements of The Peoples Gas Light and Coke Company (the "company") for the 
year ended September 30.2001, and have issued our report thereon dated October 26,2001 (except with 
respect to the matter discussed in Note 19, as to which the date is December 1 I ,  2001). We have also 
audited the accompanying Statement to Illinois Commerce Commission - Determination of 
Reconciliation Balance for Gas Charge (the "Statement") for Fiscal Year 2001 of the company. The 
Statement is the responsibility of the company's management. Our responsibility is to express an  opinion 
on the Statement based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the Statement is free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the Statement. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
Statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

The accompanying Statement was prepared for the purpose of complying with the company's Rider 2. 
Section G (a). as filed with the Illinois Commerce Commission. 

In our opinion. the Statement referred to above presents fairly, in all material respects. the information set 
forth therein. ofthe company for the year ended September 30.2001, in accordance with the company's 
Rider 7. Section G (a), as filed with the Illinois Commerce Commission. 

This report is intended solely for the information and use of the company and the Illinois Commerce 
Commission and should not be used for any other WrpOse. 

Arthur Andersen LLP 

Chicago. Illinois 
October 26. 7001 
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The Peoples Gas Light and Coke Company 
Gas Charge Reconciliation Summary 

Fiscal 2001 

CDmmdlN NonCcmmodIty Gas Charge 
and Demand Gas Cnams 

(NCGC and OGC) 

f31.416.lo5.68 

13.388.581.16 

0.00 

44,804.686.84 

826.153.232.77 

907,590.488.08 

0.00 

0.03 

903,53414 

(80.533.721.17) 

(35729.03433) 

( I  1,852.706.48) 

(S23.676327.85) 

0.00 

(1936,949.00) 

(221.497.41) 

57.348.585.98 

50,989.557.66 

(614.882.34) 

0.m 

(101.519.94) 

5.M2.626.04 

4.4.179.63 

1.514.897.62 

I2.969.282.Dl 

0.00 

TranSniO" 
Surchame 

I=) 

($12.375.53) 

(13.502.24) 

0.W 

(25.877.77) 

0.W 

927.69 

0.00 

0.00 

(998.84) 

( 1.926.53) 

(27.804.30) 

(4.223.70) 

(523.580.60) 

0~00 

Total 
Gar Charge 

530,466,781.15 

13.153.581.51 

0.00 

43.620.362.66 

883,501.618.75 

958.580.973.43 

(614.882 34) 

0.W 

801.015.36 

(74.893.021 66) 

(31.272.659.00) 

(10.342.032.56) 

(1~1.930.626.~) 

0.00 
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LlW 
NO. 
1.41 

2. 

3. 

4. 

5. 

6~ 

7. 

6. 

9. 

10. 

11. 

12. 

13. 

The Peoples Gas Liqhl and Coke Cornoany 

DETERMINATION OF RECONCILIATION BAlrWCE 
FOR THE COMMODlTY GAS CHARGE 

o e s c n p ~ n  
PI 

ACTUAL RECOVERABLE GAS COSTS' FISCAL 2001 

Gas Cosls by Type: 

a. Pufchses 
b. Llabilly Fw Redelivery of Customer-Omed Gas 

TOTAL GAS COSTS 

Less: Gas Used by Campany 

a Add: Gas Wnhdrawn fmm S w e  
b. Less: Gas lnlected into Storage 

Lw: Off-Sysltem Transadion Revmues 

Le%: Penalty I Imbalance Charge Revenues 

a. Less: 'Cash-Oul' Schedule Revenues 
b. Add: 'Cash-Out' Schedule costs 

TOTAL OTHER COSTS I REVENUES 

TOTAL ACTUAL RECOVERABLE 
GAS COSTS FOR THE PERIOD 

LESS ACTUAL REVENUES: 
a CDmmOdiol Gas Charge Revenues 

Piwine Surcharge(Refundr) 

1ntere5t 

RWXmClhabm Balance Recoverable or (Refundable) 
mduding Interest 

S 804.662.50094 
16,734,552 06 

I 821,397.153.02 Sumbner la- lb  

5 0 w 
451.981.524 13 
(446.481.260.73) 

[1.151.159 28) 

(245.772.65) 

(2,141,885~54) 
4,794,683 82 

4.756.069.75 sum Liner 3 - 7 

5 826.i%.z32.77 ~ i n e  2 + Line 8 

907.590.488.08 

0.00 

903,534.14 

5 LFumxun L,"e9-Llne10+Llne11+Llnet2 
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Line 
NO. 

14 

1. 

2. 

3. 

4~ 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

1 4 ~  

DETERMINATION OF RECONCILIATION BALANCE 
FOR THE NONSOMMODIN GAS CHARGE AND DEMAND GAS C M  

Desuipption 
101 

ACTUAL RECOVERABLE GAS COSTS: FISCAL 2001 

Gas Cosls by Type 

Reference 

a. Trampoflaliar 5 21,221,249.67 
b. Storage 37,064.755.59 
c. FERC Order 636 Transitim Costs .. 
6. Demand Gas Charge Revenuer 12.91 3.9n7.951 

TOTALGASCOSTS 0 55.372.017.31 Sum Lines l a  - Id 

Len: Gas used by CMpany I 0.00 

a. Add: Gas Withdraw lmm Storage 
b. Less: Gas lnjeaed inlo Starage 

12,829.632.09 
~ i z . 5 8 i . i 5 n . ~ 1  

Less: Off-System Transaction Revenues 1.726.094.62 

Le=: Penally/ tmbalance Charge Revenues 

a. Less: %aShOut' Schedule Revenues 
b. Add: "Cash-Out- Schedule Costs _ _  .. 

1.976.568.67 Sum Lines 3 .  7 TOTAL OTHER COSTS I REVENUES 

TOTAL ACTUAL RECOVER4BLE 
GAS COSTS FOR THE PERIOD 

LESSACTUALREVENUES: 
a. NonCmmcdity Gas Charge Revenues 
b. Excess Bank Charge 
c. Rider TB Cfltical Day Balancing Charge 
d. Rider TB Nm-Cnt id  Day Balanung Charge 
e. Rider TB Daily Stwage Charge 
I. Rider TB Daily Scheduling Charge 

TOTAL REVENUES 

Pipeline Surchargel(Refunds] 

Interest 

Reconcilbal~on Balance Recoverable or (Refundable) 
Including Inlerest 

48,671,995 01 
1.609.156.41 

674.718.53 
3.144 52 
8,165.M 

22.37755 

s 57.348.585.98 Line 2 + Line 8 

50.989.557.66 Sum Lines loa- (of 

(614.882.34) 

(101.519.941 

5 ~ i n e  9. Ltne 11 + Line 12 + Line 13 



Line 
No. 
lA1 

1 

2. 

3. 

4. 

5. 

6. 

7. 

8.  

9. 

10. 

11. 

12. 

13. 

13. 

The Peoples Gar Light and Coke Company 

DETERMINATION OF RECONCILIATION BALANCE 
FOR THE TRANSITION SURCHARGE 

FISCAL YEAR 2001 

Description 
101 

Amount 
IC1 

Totals 
PI 

ACTUAL RECOVERABLE GAS COSTS: FISCAL Mol 

Gas Costs by Type 

a. Gas Supply Realignment 

TOTAL GAS COSTS 

.. s 

s 
Less: Gas Used by Company 

a. Add: Gas Withdrawn from Storage 
b. Less: Gas Injected into Storage 

s 
.- 
.. 

Less: OK-System Transaction Revenues 

Less: Penalty I Imbalance Charge Revenues 

a. Less: "Cash-Out" Schedule Revenues _. 
b. Add: "Cash-Out" Schedule Costs .. 

TOTAL OTHER COSTS I REVENUES 

TOTAL ACTUAL RECOVERABLE 
GAS COSTS FOR THE PERIOD s 

LESS ACTUAL REVENUES. 
a Transition Surcharge Revenues - Retad 887 08 
b Transition Surcharge Revenues - Customer Ob 40 61 
c GSRCredits 000 

TOTAL REVENUES 

Pipeline Surcharge!(Refunds) 

Interest 

Reconciliaeon &lance Recoverable or (RefundaMe) 
Including Interest 16 

._ Sum Line l a  

_. Sum Lines 3 - 7 

._ Line 2 + Line 8 

927.69 

0.00 

(998.84) 

Sum LinBs loa - 1Oc 

Line 9 -Line 11+ Line 12+ Line 13 

Page 5 of 9 

Reference 
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The Peoples Gas Light and Coke Company 
Statement to Illinois Commerce Commission 

Determination of Reconciliation Balance for Gas Charge 
Fiscal 2001 

Notes 

(1) Unamortized (refundab1e)lrecoverable balance at September 30. 2000. For the Commodity 
Gas Charge, see Page 6, Line 15. Column 6. For the Non-Commodity Gas Charge and 
Demand Gas Charge, see Page 7, Line 15, Column 6. For the Transition Surcharge, see 
Page 8. Line 15, Column 6. Also see the direct testimony of Valerie H. Grace, Exhibit 1 ,  Page 
2, Line 13 in Docket No. 00-0720. The Peoples Gas Light and Coke Company Reconciliation 
of Revenues Collected Under Gas Adjustment Charges with Actual Costs. 

(2) Adjustments to Gas Costs (Factor A) included in tiled Gas Charges effective October 1,2000 
and November 1.2000 and not yet reconciled for the reporting months of August, 2000. and 
September, 2000, respectively. For the Commodity Gas Charge, see Page 6, Line 10 and 
sum the amounts in Column A and Column 6. For the Non-Commodity Gas Charge and 
Demand Gas Charge, see Page 7, Line 10 and sum the amounts in Column A and Column 
6. For the Transition Surcharge, see Page 8, Line 10 and sum the amounts in Column A and 
Column 6. Also see the direct testimony of Valerie H. Grace, Exhibit 1, Page 2 of 9. Line 12 
in Docket No. 00-0720, The Peoples Gas Light and Coke Company Reconciliation of 
Revenues Collected Under Gas Adjustment Charges with Actual Costs. 

(3) Detail of costs recoverable through the Commodity Gas Charge provided on Page 3. Detail 
of costs recoverable through the Non-Commodity Gas Charge and Demand Gas Charge 
provided on Page 4. Detail of costs recoverable through the Transition Surcharge provided 
on Page 5. 

14) Revenue arising through the application of the Gas Charge including the Adjustment for Gas 
Costs (Factor A). Detail of revenue arising from the Commodity Gas Charge provided on 
Page 3. Detail of revenue arising from the Non-Commodity Gas Charge and Demand Gas 
Charge provided on Page 4. Detail of revenue arising from the Transition Surcharge 
provided on Page 5. 

(5) For monthly refund amounts applied to the Non-Commodity Gas Charge and Demand Gas 
Charge, see Page 7 ,  Line 7. 

(6) Adjustments to Gas Costs (Factor A) included in filed Gas Charges effective October 1. 2001 
and November 1,2001 and not yet reconciled for the reporting months of August, 2001 and 
September, 2001 respectively. For the Commodity Gas Charge, see Page 6, Line 10 and 
Sum the amounts in Column M and Column N. For the Non-Commodity Gas Charge and 
Demand Gas Charge, see Page 7, Line 10 and sum the amounts in Column M and Column 
N. For the Transition Surcharge, see Page 8. Line 10 and sum the amounts in Column M 
and Column N. 

(7) Unamortized balance at September 30,2001. For the Commodity Gas Charge. see Page 6, 
Line 15. Column N. For the Non-Commodity Gas Charge and Demand Gas Charge, see 
Page 7. Line 15. Column N. For the Transition Surcharge, see Page 8. Line 15, Column N. 


